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Supplement No. 58 to
Tariff Electric Pa. P.U.C. No. 4
Fiftleth Revised Page No. 1

PECO Energqy Company Supersedes Forty Ninth Revised Page No. 1
LIST OF CHANGES MADE BY THIS SUPPLEMENT

Generation Supply Adjustment for Procurement Classes 1. 2. 3 Loads up to 500 kW — 13" Revised Page No. 31 and 12"

Revised Page No. 32
Reflects provisions for compliance with the Order at Docket No. P-2012-2283641.

Generation Supply Adjustment for Procurement Classes 1, 2, 3 Loads up to 500 kW Transition Period — Original Page No.
31A and Original Revised Page No. 32A
Reflects provisions for compliance with the Order at Docket No. P-2012-2283641.

Generation Supply Adjustment for Procurement Classes 4 - Loads Greater Than 500 kW Rates Thru 5/13/13 — 27th Revised
Page No. 33
Reflects provisions for compliance with the Order at Docket No. P-2012-2283641

Generation Supply Adjustment for Procurement Classes 4 — Loads Greater Than 500 kW - Original Page No. 33A

Reflects provisions for compliance with the Order at Docket No. P-2012-2283641

Reconciliation — 4th Revised Page No. 34 and Original Page 34A
Reflects provisions for compliance with the Order at Docket No. P-2012-2283641.

Reconciliation Transition Period — Original Page No. 34B
Reflects provisions for compliance with the Order at Docket No. P-2012-2283641.

Provision for Surcharge Recovery of Alternative Energy Portfolio Standards Costs Transition Period— Original Page No.

35A
Reflects provisions for compliance with the Order at Docket No. P-2012-2283641.

Issued December 11, 2012 Effective February 14, 2013



Supplement No. 58 to
Tariff Electric Pa. P.U.C. No. 4
Forty Sixth Revised Page No. 2

PECO Energy Company Superseding Forty Fifth Revised Page No. 2

Definition of Terms and Explanation of Abbreviations
RULES AND REGULATIONS:

L £ 1= K L1 O OO PO O OO

2. Service Limitations......

3. Customer's Installation...

4. Application for Service....

8. Rights-of-Way. ...............
9. Introduction of Service....
10. Company Equipment ..........
11. Tariff and Contract Options .
12. Service Continuity ...............
13. Customer’s Use of Service ..
14. Metering.......coecveveveinnns
156. Demand Determination
16. Meter Tests.......cccoviiceccnnenccnicccnnne
17. Billing and Standard Payment Options......
18. Payment Terms & Termination of Service.
19. Unfuifilled Contracts........c...cccceevvereenrennnnn.
20. Cancellation by Customer ...
21, GENEIal..cccucriisiiirecieiireeniecetese e
22. Rules For Designation of Procurement Class...
23, EGS SWItChing.....cceiivirerivivencnrnieeneerernenineens
24. Load Data Exchange...............
STATE TAX ADJUSTMENT CLAUSE.......ccooveiiieiinniicrectieninennes
Generation Supply Adjustment FOr ProcuremMent CIASS 1, 2, 3....ucvieveereierrineeerresssesseeseseeomssaneseseseseessessseeeesessenesaes 31" 32%
Generation Supply Adjustment for Procurement Class 1, 2, 3 -Transition Period........c..ccevvveeiveiivinneenen. . 31A,32A
Generation Supply Adjustment For Procurement Class 4 RATES THRU 5/31/13..c.uvvereevririiiiioreeeininieetineserieesmssinssasrsennes
Generation Supply Adjustment For Procurement Class 4
ReconCliation...........ovivuiiiiiiiii e

Reconciliation — Transition Period.........co.ovviiioni i e

Provision for Surcharge Recovery of Alternative Energy Portfofic Standard Costs.............cccvvvviiviieiiieeeiicieeen, .

Provision for Surcharge Recovery of Alternative Energy Portfolio Standard Costs — Transition Period .......ovvevevveneevinneeevenen 35A

NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE (NDCA) ...ccvitivirrirrereerreesressesreesessesesensesmsssessessessssessssssesses 37

Provisions for Recovery of UNIVERSAL SERVICE FUND CHARGE (USFC)................ ....38%

Provisions for Recovery of SUPPLEMENTAL UNIVERSAL SERVICE FUND COSTS...ucuvureururnirenenrrrerrasnriaeassmmmmsenmnionns 39!

PROVISION FOR THE RECOVERY OF CONSUMER EDUCATION PLAN COSTS......cvvvviiieeieeeniinieienssiernreneeniensenrsnennen

TRANSMISSION SERVICE CHARGE.........ccccveeeieniinnnnenns

SMART METER COST RECOVERY SURCHARGE

PROVISION FOR THE RECOVERY OF ENERGY EFFICIENCY AND CONSERVATION PROGRAM COSTS (EEPC)............ 40C?

Provision for the Tax Accounting Repair Credit (TARC) .......cciiiiiiiiirieieeeirciieceeerriires s eerssbinessserrenesesseontsantanssessessesnnnss 40D

RATES:
RALE R RESITENCE SOIVICE ....vvvreirereeerioreecsessrsssestsstsssrssssssssssssseessessesssessssesesssassbesbssssssesssssssessesssasssesessessessenessestensenne 417
Rate R-H ReSINntial HBAlNG SEIVICR .........ccimmeerereeeinresstssissesssre st serrasssessessssessrssssssassensssssassossssssssossossossesmsssmereses 437
Rate RS-2 Net Metering.............cc........ 44, 45
RALE OP OH-PEEK SBIVICE .....ovrevveeesresreasesssasiesssrssesasstsstsstss ssssansssessessenssssssassaosssssssssessessoessseeraseemseessesemsenseressessesossessesas 46°
Rate GS General Service................... .. 47%,48% 49"
Rate PD Primary-DiSHIDULON POWE..........cco.ciceueieteeeeeeceeeeeaeeeeieteres ettt easss s sssesseses st nsessessareneseseassesarerasssasssasessssssasas 50°
RALE HT HIGN-TONSION POWET.....vovvveeeersreerietsesnsessieesesssecsstesssesseassessessssssssssessesssssosssesenssesasesssoessssessssesessessasesenesesssessrssens 51°
Rate POL Private Outdoor Lighting ... ...522.53

Rate SL-S Street Lighting-Suburban Counties...........
Rate SL-E Street Lighting Customer-Owned Facilities ..
Rate TLCL Traffic Lighting Constant Load Service ....... ..61%

Rate BLI Borderfing INtErChange SEIVICE ... ... ittt esbs e eset st sssme s o resesesseresaenssanesseaessaasssennsens 62

Rate EP Electric PropulSion ..., ....63°

Rate AL Alley Lighting in City Of PRIRGEIDRIEAL...............evveeerereevrrsierossecsieeeesessseeesesessesassesssseesseemesesevssssessesssesesrasensssssreens 64?
RIDERS:

APPICADILItY INAEX OF RIJEES .....vvvveo vt iereraneeteere it bes e s bt e et sonos e bessass st s e s eeceneseese st seassaseasenenesassanensserensas 65°
Auxiliary Service RIder..........oveivereiiinn ...66'67' 68"

CAP Rider - CUSIOMEr ASSISTANCE PTOGIAM. ........vee e eeeeeeeeeereeeseesaassesersesasessasesesesseessseesssesasssesstesesssersensrsensins 69" 70’
CASUAIY RIDEI.. . ..veeeerreenierirerrereeesaesieraseenssesssssssesatessstsssteesasmeeeseeestessestenasseseaseesssmenssseenn 4L
Commercial/industrial Direct Load Control Program RIDEr..........eiieereiieieeiieiieee e ce et rsees s s tbnemaeneess e senan 71A,718B
CONSITUCHON RIAET ..11iuvieieciicree ettt crcrsrecres e esntresebesteses s s e s s ase s e saesaebas e bss e bsssnemnabeeseabesssnsenssansa saeenemeasasensestesenaeen 72

Issued December 11, 2012 Effective February 14, 2013



Supplement No. 58 to
Tariff Electric PA. P.U.C. No. 4
Thirteenth Revised Page No. 31

PECO Enerqy Company Superseding Twelfth Revised Page No. 31
GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASSES 1,23
LOADS UP TO 500KW

Applicability: Effective June 1, 2013 this adjustment shall apply to all customers taking default service from the Company with demands up to
500 kW. The rate contained herein shall be calculated to the nearest one hundredth of a cent. The GSA shall contain the cost of generation
supply for each tariff rate.

Pricing: The rates below shall include the cost of procuring power to serve the default service customers including the cost of complying with the
Alternative Energy Portfolio Standards Act (‘AEPS” or the “Act”) plus associated administrative expenses incurred in acquiring power and gaining
regulatory approval of any procurement strategy and plan. The pricing for default service will represent the estimate of the cost to serve the
specific tariff rate for the next quarterly period beginning with the three months ended August 31, 2013. The rates in this tariff shalf be updated
quarterly on June 1, September 1, December 1 and March 1 commencing June 1, 2013. If the balance of over/(under) recovery gets too large, the
Company can file a reconciliation that will mitigate the subsequent impact. The generation service charge shall be calculated using the following
formula:

GSA(n) = (C-E+A)/S*1/(1-T)* (1-ALLY/(1-L.L) +AEPS/S"1/(1 - T) + WC where;

C= The sum of the amounts paid to the full requirements suppliers providing the power for the quarterly period, the spot market purchases for the
quarterly period, pius the cost of any other energy acquired for the quarterly period. Cost shall include energy, capacity and ancillary services,
distribution line losses, cost of complying with the Aiternative Energy Portfolio Standards, and any other load serving entity charges other than
network transmission service and costs assigned under the Regional transmission Expansion Plan. Ancillary services shall include any allocation
by PJM to PECO default service associated with the failure of a PJM member to pay its bill from PJM as well as the load serving entity charges
listed in the Supply Master Agreement Exhibit D as the responsibility of the supplier. This component shall include the proceeds and costs from
the exercise of Auction Revenue Rights granted to PECO by PJM.

AEPS = The projected total cost of complying with the Alternative Energy Portfolio Standards Act (“AEPS” or the “Act”) not included in the C
component above for the quarterly period for each procurement class. Costs include the amount paid for Aiternative Energy and/or Alternative
Energy Credits (“AEC’s”) purchased for compliance with the Act, the cost of administering and conducting any procurement of Alternative Energy
and/or AEC’s, payments to the AEC program administrator for its costs of administering an aiternative energy credits program, payments to a third
party for its costs in operating an AEC registry, any charge levied by PECO's regional transmission operator to ensure that alternative energy
sources are reliable, a credit for the sale of any AEC'’s sold during the calculation period, and the cost of Alternative Compliance Payments that
are deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring Alternative Energy and/or AEC's and complying
with the AEPS statute.

E = experienced over or under-coliection calculated under the reconciliation provision of the tariff to be effective during the same period as the GSA.

A = Administrative Cost - This includes the cost of the Independent Evaluator, consultants providing guidance on the development of the
procurement plan, legal fees incurred gaining approval of the plan and any other costs associated with designing and implementing a
procurement plan including the cost of the pricing forecast necessary for estimating cost recoverable under this tariff. Also included in this
component shatl be the cost to implement real time pricing or other time sensitive pricing such as dynamic pricing that is required of the Company
or is approved in its Act 129 filing. Administrative Costs also includes any other costs incurred to implement retail market enhancements directed
by the Commission in its Retail Market Investigation at Docket No. 1-2011-2237952 that are not recovered from EGSs.
$ = Estimated sales for the period the rate is in effect for the classes to which the rate is applicable.
T = The currently effective gross receipis tax rate.
n = The procurement class for which the GSA is being calculated.
ALL = average line losses for the procurement class.
LL = line losses for the specific rate class provided in the Company's Electric Generation Supplier Coordination Tariff rule 6.6.
WG = 0.04¢/kWh to represent the cash working capital for power purchases.
Auction Revenue Rights (ARR) = Aliocated annually by PJM to Firm transmission customers, the ARR's aliow a Company to select rights to
specific transmission paths in order to avoid congestion charges
In generat the line loss adjustment is applicable to Procurement Class 2 and 3 only as those classes contain rate classes with three different
line loss factors. Current charges:

Rate 2013 GSA Price | Phase-In Price
R JAIlkWh GSA(1) 1.000 [ XXXXXI$§ XXXXX
1st 500 S GSA(1) 1.000 [$ XXXXX} & XXXXX
QOver 500 S GSA(1) 1.000 & XXXXX[ $ XXXXX
RH |1st 600 W GSA(1) 1.000 |$ XXXXX|$ X.XXXX
Over 600 W GSA(1) 1.000 & XXXXX|$ XXXXX
1st 500 S GSA(1) 1.000 | XXXXX]$ X.XXXX
Over 500 S GSA(1) 1.000 15 XXXXX| $ X XXXX
GS ]Up to 100 kW
1st 80 hours use GSA(2) 1000 |$ XXXXX]$ X XXXX
Next80 hrs - S GSA(2)] 1.000 J§ XXXXX]$ XXXXX
Up to 400 Hrs use GSA(2) 1000 J$§ XXXXX|$ X XXXX
Over 400 Hrs use & 2000 kWh | GSA(2) 1.000 J$ XXXXX]$ XXXXX
Space Heating GSA(2) 1.000 |§ XXXXX|$§ X )XHXXX
GS {101-500 kW
1st 80 hours use GSA(3) 1.000 J$ XXXXXE$ X XXXX
Next80 hrs - S GSA(3) 1.000 §§ XXOXXXXEE X XAXX
Up to 400 Hrs use GSA(3) 1.000 % XXXXXI & X XXXX
Over 400 Hrs use & 2000 kWh | GSA(3) 1.000 [$ XXXXX]$ X.XXXX
Space Heating GSA(3) 1000 [$ XXXXX]$ XXXXX
(C) Denotes Change

Issued December 11, 2012 Effective February 14, 2013
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Supplement No. 58 to
Tariff Electric PA. P.U.C. No. 4
Twelfth Revised Page No. 32

PECO Enerqy Company Superseding Eleventh Revised Page No. 32
GENE 1ON SUPPLY ADJUSTMENT FOR PROC MENT CLASSES 1,23

LOADS UP TO 500KW (CONTINUED)

Rate 2013 GSA Price | Phase-In Price

PD |Up to 100 kW
Per KW GSA(2) 1.000 {$ XXXXX]$ X XXXX
1st 150 hours use GSA(2)] 1.000 | XXXXX[$ XXXXX
Next 150 hours use GSA(2) 1.000 [§ XXXXX]§ X XXXX
Additional kWh GSA(2) 1.000 [§ XXXXX]$ X XXXX

PD ]101-500 kw
Per KW GSA(3) 1.000 {$ XXXXX] $ X.XXXX
1st 150 hours use GSA(3) 1.000 [§ XXXXX]$ XXXXX
Next 150 hours use GSA(3) 1.000 & XXXXX]$ XXXXX
Additional kWh GSA(3) 1.000 |$ XXXXX| $§ X XXXX

HT (Up to 100 kW
Per KW GSA(2) 1.000 [§ XXXXX]$ X.XXXX
1st 150 hours use GSA(2) 1.000 [§ XXXXX]$§ XXXXX
Next 150 hours use GSA(2)] 1.000 |§ XXXXX] & X.XXXX
Additional kWh GSA(2) 1.000 |§ XXXXX]$§ XXXXX

HT }101-500 kW
Per KW GSA(3) 1.000 $ XXX $  XXXXX
1st 150 hours use GSA(3) 1.000 & XXXXX] $ XXXXX
Next 150 hours use GSA(3) 1.000 J§ XXXXX[§ X XXXX
Additional kWh GSA(3) 1.000 1§ XXXXX] $§ X.XXXX
POL GSA(2)1 $ X XXXX
SLS GSA(2)1 $ X XXXX
TLCL GSA(2)1 $ X XXXX
SLE GSA(2) $ X XXXX
AL GSA(2)1 $ X XXXX

* Prices shall exclude capacity from the Procurement Class 2 RFP results
Procedure: For Procurement Classes 1, 2 and 3 the GSA shall be filed 45 days before the effective dates of June 1, September 1, ()

December 1 and March 1 in conjunction with the Reconciliation Schedule.

{C) Denotes Change

issued December 11, 2012 Effective February 14, 2013



Supplement No 58 to
Tariff Electric PA. P.U.C. No. 4

PECO Enerqy Company Original Page No. 31A

GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASSES 1,23
LOADS UP TO 500KW-TRANSITION PERIOD

Applicability: This adjustment shali apply to all customers taking default service from the Company with demands up to 500 kW. The rate
contained herein shall be calculated to the nearest one hundredth of a cent. The GSA shall contain the cost of generation supply for each tariff
rate.

Pricing: The rates below shall include the cost of procuring power to serve the default service customers plus associated administrative
expenses incurred in acquiring power and gaining regulatory approval of any procurement strategy and plan. The pricing for default service will
represent the estimate of the cost to serve the specific tariff rate for the next quarter. There will be a tariff rate for the interim two month transition
period April 1, 2013 through May 31, 2013 for alignment with the PJM planning year which will include recovery of estimated April 2013 and May
2013 costs. The rates in this tariff shall be updated quarterly unless the balance of over/(under) recovery gets too large, at which time the
Company can file for a shorter reconciliation period. The generation service charge shall be calculated using the foliowing formula:

GSA(n} = (C-E+A)S§*1/(1-T)* (1-ALLY/(1-LL) + WC where;

C= The sum of the amounts paid to the full requirements suppliers providing the power for the pericd the rate is in effect, the spot

market purchases for the period the rate is in effect, plus the cost of any other energy acquired through short or long term contracts for the period
the rate is in effect. Cost shall include energy, capacity and ancillary services, distribution line losses, cost of complying with the Alternative
Energy Portfolio Standards, and any other load serving entity charges other than network transmission service and costs assigned under the
Regional transmission Expansion Plan. Ancillary services shall include any allocation by PJM to PECO default service associated with the failure
of a PJM member to pay its bill from PJM as well as the load serving entity charges listed in the Supply Master Agreement Exhibit D as the
responsibility of the supplier.

E = experienced over or under-collection calculated under the reconciliation provision of the tariff to be effective during the same period as the
GSA.

A = Administrative Cost - This includes the cost of the auction or RFP monitor, consuitants providing guidance on the development of the
procurement plan, legal fees incurred gaining approval of the plan, and any other costs associated with designing and implementing a
procurement plan. Also included in this component shall be the cost to implement real time pricing or other time sensitive pricing such as super-
peak pricing that is required of the Company or is approved in its Act 129 filing.

S = Estimated sales for the period the rate is in effect for the classes to which the rate is applicable.

T = The currently effective gross receipts tax rate.

n = The procurement class for which the GSA is being calculated.

ALL = average line losses for the procurement class.

LL =line losses for the specific rate class provided in the Company's Electric Generation Supplier Coordination Tariff rule 6.6.

WC = 0.04¢/kWh to represent the cash working capital for power purchases.

In general the line loss adjustment is applicable to Procurement Class 2 and 3 only as those classes contain rate classes with three different
line loss factors. Current charges:

Phase-In
Rate 2013 GSA Price| Price
R Al kWh GSA(1) 1.000 $ 0.0766 | $0.0766 }(C)
1st 500 S GSA(1)] 1.000 $ 0.0766 | $0.0766
Over500 S GSA(1) 1.000 $ 0.0766 | $0.0766
RH {1st600 W GSA(1) 1.000 $ 0.0766 | $0.0766
Over 600 W GSA(1) 1.000 $ 0.0766 | $0.0766
15t 500 S GSA(1)| 1.000 $ 0.0766 | $0.0766
Qver 500 S GSA(1)] 1.000 $ 0.0766 | $0.0766
oP GSA(1) 1.000 $ 0.0766 ] $0.0766
GS |Up to 100 kW
1st 80 hours use GSA(2) 1.000 $ 0.0770] $0.0770
Next 80 hrs - 8 GSA(2) 1.000 $ 0.0770 1] $0.0770
Up to 400 Hrs use GSA(2) 1.000 $ 0.0770 $0.0770
Over 400 Hrs use & 2000 kWh |GSA(2)] 1.000 $ 0.0770] $0.0770
Space Heating GSA(2)| 1.000 $ 0.0770] $0.0770
GS [101-500 kW
1st 80 hours use GSA(3)] 1.000 $ 0.0760 | $0.0760
Next 80 hrs - S GSA(3)] 1.000 $ 0.0760 | $0.0760
Up to 400 Hrs use GSA(3) 1.000 $ 0.0760| $0.0760
Over 400 Hrs use & 2000 kWh | GSA(3) 1.000 $ 0.0760 | $0.0760
Space Heating GSA(3)] 1.000 $ 0.0760 | $0.0760
(C) Denotes Change

Issued December 11, 2012 Effective February 14, 2013
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Supplement No. 58 to
Tarlff Electric PA. P.U.C. No. 4

PECO Energy Company Original Page No. 32A
GENERATION SUPPLY AD ENT FOR PROC! ENT CLASSES 1,2.3
LOADS UP TO 500KW-TRANSITION PERIOD (CONTINUED ©)
Phase-In
2013 Pri Price
PD |Up to 100 kW (C)

Per KW GSA(2) 1.000 $ - $ -

1st 150 hours use GSA(2) 1.000 $ 0.0756 ] $0.0756

Next 150 hours use GSA(2)] 1.000 $ 0.0756] $0.0756

Additional kWh GSA(2) 1.000 $ 0.0756] $0.0756

PD {101-500 kW

Per KW GSA(3)] 1.000 $ - $ -
1st 150 hours use GSA(3)] 1.000 $ 0.07481 $0.0748
Next 150 hours use GSA(3) 1.000 $ 0.0748 | $0.0748
Additional kWh GSA(3)] 1.000 $ 0.0748] $0.0748
HT JUp to 100 kW
Per KW GSA(2)] 1.000 $ - $ -
1st 150 hours use GSA(2)] 1.000 $ 0.0726 | $0.0726
Next 150 hours use GSA(2)] 1.000 $ 0.0726 | $0.0726
Additional kWh GSA(2)] 1.000 $ 0.0726 ] $0.0726
HT }101-500 kW
Per KW GSA(3)] 1.000 $ - $ -
1st 150 hours use GSA(3)] 1.000 $ 0.0717 ] $0.0717
Next 150 hours use GSA(3)] 1.000 $ 0.0717 ] $0.0717
Additional kWh GSA(3)] 1.000 $ 0.07171$0.0717
POL GSA(2)* $0.0602
SLS GSA(2)* $0.0602
TLCL GSA(2) $ 0.0770
SLE GSA(2)] $ 0.0602
AL GSA(2)" $ 0.0602

* Prices shall exclude capacity from the Procurement Class 2 RFP results

Procedure: The GSA shall be filed 45 days before the effective date in conjunction with the Reconcillation Schedule.

(C) Denotes Change

issued December 11, 2012 Effective February 14, 2013



Supplement No. 58 to
Tariff Electric PA. P.U.C. No. 4
Twenty Seventh Revised Page No. 33

PECO Energy Company Superseding Twenty Sixth Revised Page No. 33

GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASS 4
LOADS GREATER THAN 500KW — RATES THRU 5/31/2013 {C)

Applicability: This adjustment shall apply to all customers taking default service from the Company with demands greater than
500kw.

Hourly Pricing Service

Pricing: The rates below shall include the cost of procuring power to serve the default service customers plus associated
administrative expenses incurred in acquiring power and gaining regulatory approval of any procurement strategy and plan. The
cost for this hourly service rate shall be as foliows:

Generation Supply Cost (GSC) = (C+R+AS+AC-E)/(1-T)*WCA where;

C= The PJM day ahead hourly price multiplied by the customers usage in the hour summed up for all hours in the month

TPJMpa x usage / (1-LL)
PJMua — PJM on day ahead hourly price.
Usage - electricity used by an end use customer.
R = The PJM reliability pricing model (RPM) charge for month for the customer. The RPM charge shall be the customers peak load
contribution as established for PUJM purposes multiplied by the current RPM monthly charge and the PJM established reserve
margin adjustment.
PLC x (1+ RM) x Prpy x Bill Days
PLC = peak load contribution
RM = reserve margin adjustment per PJM
Prew = capacity price per MW-day
AC = Administrative Cost - This includes an allocation of the cost of the auction or RFP monitor, consultants providing guidance on
the development of the procurement strategy, legal fees incurred gaining approval of the plan, and any other costs associated with
designing and implementing a procurement plan divided by the total default service sales and then multiplied by the customers
usage for the month.
A/ S x Usage

A = administrative cost

S = Default service sales
AS = The cost, on a $/MWH basis, of acquiring ancillary services from PJM and of complying with the Alternative Energy Portfolio
Standard, muitiplied by the customers usage for the month and divided by (1-LL). Congestion charges shall be included in this
component. Ancillary services shall be those included in the Supply Master Agreement as being the responsibility of the supplier.

((PIMas x Usage*1/(1-LL) + AEPS/Saers x Usage)

PJMas = $/MWH charged by PJM for ancillary services
AEPS = cost of complying with the alternative energy portfolio standard
Saeps = sales for which AEPS cost is incurred
If the supplier provides the ancillary services and AEPS cost then the customer shall be charged the supplier's rate for these
services times usage and divided by (1-LL).
LL =line loss factor as provided in the Company’s Electric Generation Supplier Coordination Tariff Rule 6.6 based upon the
customers distribution rate class adjusted to remove losses included in the PJM LMP
T = The currently effective gross receipts tax rate
E - Z0/(U)/S, x usage where
E = over/under recovery as calculated in the reconciliation
S, " Procurement class four sales
WC = 0.04¢/kWh for working capital associated with power purchases
WCA = individual customer sales x WC
Procedure: The “E” factor shall be updated monthly in conjunction with the Reconciliation. The first reconciliation shall be for the
months of January 2011 and February 2011, and shall be effective May 1, 2011 to be recovered over 12 months. Subsequent
monthly reconciliations shall be recovered over a one month period after the occurrence of a quarter.
Tariff Rate GS PD. HT EP
Hourly Pricing Adder* (cents/kWh) (2.23) (2.23) (2.26) (2.26)
“ Includes administrative cost (AC), ancillary service charge (AS), E factor (E) and working capital (WC).

Fixed Price Contract
The Fixed Price Contract option is eliminated effective January 1, 2012,

(C) Denotes Change

Issued December 11, 2012 Effective February 14, 2013



Supplement No. 58 to
Tariff Electric PA. P.U.C. No. 4

PECO Energy Compan Original Page No. 33A

GENERATION SUPPLY ADJUSTMENT FOR PROCUREMENT CLASS 4
LOADS GREATER THAN 500KW

Applicability: Effective June 1, 2013 this adjustment shall apply to all customers taking default service from the Company with demands {C)
greater than 500kw.

Hourly Pricing Service

Pricing: The rates below shall include the cost of procuring power to serve the default service customers plus associated administrative

expenses incurred in acquiring power and gaining regulatory approval of any procurement strategy and plan. The rates for GSA 4 Hourly shallbe  (C)
effective the first of each month. If the balance of over/(under) recovery gets too large due to billing lag, the Company can file a reconciliation that

will mitigate the subsequent impact. The cost for this hourly service rate shall be as follows:

Generation Supply Cost (GSC) = (C+R+AS+AC-E)/(1-T)+WCA where;

C=The PJM day ahead hourly price multiplied by the customers usage in the hour summed up for all hours in the month

ZPJMpa x usage / (1-LL)
PJMpa — PJM on day ahead hourly price.
Usage - elecfricity used by an end use customer.
R =The P.JM reliability pricing model (RPM) charge for month for the customer. The RPM charge shall be the customers peak load contribution
as established for PJM purposes muitiplied by the current RPM monthly charge and the PJM established reserve margin adjustment.
PLC x (1+ RM) x Prpy x Bill Days
PLC = peak load contribution
RM = reserve margin adjustment per PJM
Prew = capacity price per MW-day
AC = Administrative Cost - This includes an ailocation of the cost of the Independent Evaluator, consultants providing guidance on the (C)
development of the procurement strategy, legal fees incurred gaining approval of the plan, and any other costs associated with designing and
implementing a procurement plan divided by the total default service sales and then multiplied by the customers usage for the month,
Administrative Costs also includes any other costs incurred to implement retail market enhancements directed by the Commission in its Retail
Market Investigation at Docket No. 1-2011.2237952 that are not recovered from EGSs.
A/ S x Usage

A = administrative cost

S = Default service sales
AS = The cost, on a $/MWH basis, of acquiring ancillary services from PJM and of complying with the Alternative Energy Portfolio Standard,
muitiplied by the customers usage for the month and divided by (1-LL). Congestion charges including the proceeds and costs from the exercise of C)
Auction Revenue Rights shall be included in this component. Ancillary services shall be those included in the Supply Master Agreement as being
the responsibility of the supplier.

((PJMas x Usage*1/(1-LL) + AEPS/S,eps x Usage)

PJM,s = $/MWH charged by PJM for ancillary services

AEPS = cost of complying with the alternative energy portfolio standard

Saeps = sales for which AEPS cost is incurred
If the supplier provides the ancillary services and AEPS cost then the customer shall be charged the supplier's rate for these services times usage
and divided by (1-LL).

Auction Revenue Rights (ARR) = Allocated annually by PJM to Firm transmission customers, the ARR's allow a Company to select rights to {C)
spegcific transmission paths in order to avoid congestion charges

LL = line loss factor as provided in the Company's Electric Generation Supplier Coordination Tariff Rule 6.6 based upon the customers distribution

rate class adjusted to remove losses included in the PJM LMP

T = The currently effective gross receipts tax rate

E - ZO/(U)/S, x usage where

E = over/under recovery as calculated in the reconciliation

8, “Procurement class four sales

WC = 0.04¢/kWh for working capital associated with power purchases

WCA = individual customer sales x WC

Procedure: The “E” factor shall be updated monthly in conjunction with the Reconciliation. Monthly reconciliations shalt be recovered over a one (C)
month period after the occurrence of a quarter.

Tariff Rate GS | PD | HT | EP
Hourly Pricing Adder* (cents/kWh) | x. XXX | XXX | X.XX

&

* Includes administrative cost (AC), anclllary service charge (AS), E factor (E) and working capital (WC). (C)

{C) Denotes Change

Issued December 11, 2012 Effective February 14, 2013
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RECONCILIA
Applicability: Effective June 1, 2013 this adjustment shall apply to all customers who received default service during the period (C)

the cost of which is being reconciled. Customers taking default service during the recongcitiation period that leave default service
prior to the assessment of the collection of the over/(under) adjustment shall still pay or receive credit for the over/(under)
adjustment through the migration provision. The Company shall notify the Commission and parties to the Default Service
Settliement 15 days in advance of the quarterly or monthly filing if the Migration Provision will be implemented in the filing.

This adjustment shall be calculated on a quarterly basis for Procurement Classes 1, 2 and 3. The reconciliation period will include {©)
the three month period beginning December 1, March 1, June 1 and September 1. The initial reconciliation period will include the
three month period beginning December 1, 2012 through February 28, 2013 with recovery occurring during the three month period
June 1, 2013 through August 31, 2013. For Procurement Class 4 Hourly, the adjustment shall be calculated on a monthly basis with
recovery commencing after the occurrence of a quarter. The reconciliation shall be separate for each procurement class. Any
resulting over or under recovery shall be assessed on an equal cents per kilowatthour basis to all customers in the relevant
procurement group. Any over/(under) recovery shall be collected after the occurrence of three months from the end of the
reconciliation pericd. For Procurement Classes 1, 2 and 3 recovery shall be over a quarter. For Procurement Class 4 Hourly,
recovery shall be monthly. For purposes of this rider the reconciliation shall be calculated 45 days before the effective date of
recovery.. The over or under recovery shall be calculated using the formula below. The calculation of the over/{under) recovery
shall be done separately for the following procurement classes — Class 1 — Residential, Class 2 — Small C&! < 100 kW, and Class 3
— Medium C&l 101 kW to 500 kW and Class 4 Large C&l over 500 kW.

Reconciliation Formuia

En=ZO/U) +1
Migration Provision Ey = [EO/(U) + I)/S/(1-GRT)*(1-ALL)/(1-LL)

Where:

E = experienced over or under collection plus associated interest

N = Procurement class

M = Migration Rider

0O/(U) = The monthly difference between revenue billed to the procurement class and the cost of supply as described below in Cost,

AEPS Cost and Administrative Cost. (C)
Revenue = amount billed to the tariff rates applicable to the procurement class including approved Real Time Price or other time

sensitive rates for the period being reconciled through the GSA. {C)
Cost = The sum of the amounts paid to all of the full requirements suppliers providing the power for the period being reconciled, {C)

the spot market purchases for the pericd being reconciled, plus the cast of any other energy acquired for the period being
reconciled. Cost shall include energy, capacity and ancillary services as well as the proceeds and costs of auction revenue rights
for Procurement Classes 1, 2 and 3. Ancillary services shall include any allocation by PJM to PECO default service assoclated with
the failure of a PJM member to pay its bill from PJM as well as those costs listed in the Supply Master Agreement as the
responsibility of the seller.

AEPS = The total cost of complying with the Alternative Energy Portfolio Standards Act (“AEPS” or the “Act”) not included in the {C)
Cost component above for the reconciliation period for Procurement Classes 1, 2 and 3 and not included in the ancillary services
component for Procurement Class 4 Hourly Service. Costs include the amount paid for Alternative Energy and/or Alternative

Energy Credits (‘“AEC's") purchased for compliance with the Act, the cost of administering and conducting any procurement of

Alternative Energy and/or AEC’s, payments to the AEC program administrator for its costs of administering an alternative energy

credits program, payments to a third party for its costs in operating an AEC registry, any charge levied by PECO's regional

transmission operator to ensure that alternative energy sources are reliable, a credit for the sale of any AEC's sold during the

calcutation period, and the cost of Alternative Compliance Payments that are deemed recoverable by the Commission, plus any

other direct or indirect cost of acquiring Alternative Energy and/or AEC’s and complying with the AEPS statute.

Note that no AEPS rate will be filed for Aprit 1, 2013, and costs otherwise recovered under that rate will be included in the GSA. {C)
Effective June 1, 2013, all AEPS costs shall be recovered in the GSA. By March 31, 2013, the Company shali filte an AEPS

over/under reconciliation statement for the 13 months ended February 2013 and any over/under recovery balance shall be

combined with the over/under balance in the corresponding GSA at the end of February 2013 for recovery through the reconcitiation
provision of the GSA. Over/under recoveries occurring during the March 2013 to May 2013 period shall be combined with the
carresponding GSA over/under recovery in future GSA reconciliations.

Administrative Cost = This includes the cost of the Independent Evaluator, consultants providing guidance on the development of  (C)
the procurement strategy, legal fees incurred gaining approval of the strategy, and any other costs associated with designing and
implementing a procurement plan including the cost of the pricing forecast necessary for estimating cost recoverable under this

tariff. Also included in this component shall be the cost to implement real time pricing or other time sensitive pricing such as

dynamic pricing that is required of the Company or approved in its Act 129 filing. Administrative Costs also includes any other costs
incurred to implement retail market enhancements directed by the Commission in its Retail Market Investigation at Docket No. [-
20112237952 that are not recovered from EGS's.

Full Requirements Supply = A product purchased by the Company that includes a fixed price for all energy consumed. The only
cost added by the Company to the full requirements price is for gross receipts tax, distribution line tosses, and administrative cost.

Ancillary Services = The following services in the PJM OATT- reactive support, frequency control, operating reserves,

supplemental reserves, imbalance charges, PJM annual charges, any PJM assessment associated with non-payment by members,

and any other load serving entity charges not listed here but contained in Exhibit D of the Supply Master Agreement. Also included (C)
shall be the proceeds and costs from the exercise of auction revenue rights for Procurement Class 4 Hourly Service.

(C) Denotes Change

Issued December 11, 2012 Effective February 14, 2013
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RECONCILIATION
{CONTINUED)

Auction Revenue Rights (ARR) = Allocated annually by PJM to Firm transmission customers, the ARR's allow a Company to
select rights to specific transmission paths in order to avoid congestion charges.

Capacity = The amount charged to PECO by PJM for capacity for its default service load under the reliability pricing model (RPM)
| = interest on the over or under collection where a rate of 8% is used on over-coliection and 6% on under-collections.

$= estimated default service retail sales in kWh for the period the cost of which is being reconciled

ALL = the average line losses in a procurement class as a percent of generation

LL = the average line losses for a particular rate (e.g. HT, PD, GS) as provided in the Electric Generation Supplier Coordination
Tariff rule 6.6

GRT = The current gross receipts tax rate

Procurement Class — set of customers for which the company has a common procurement plan

Procedural Schedule

The Company shall file the calculation of the over/under collection for the period being reconciled and the proposed adjustment to
the GSA 45 days before the effective date as described below. The over/under collection adjustment for Procurement Classes 1, 2,
3 and 4 Hourly shall be effective no earlier than the first day of the month such that the commencement of recovery shall lag by
one quarter. For Procurement Classes 1, 2 and 3 the GSA will be effective June 1, September 1, December 1 and March 1
commencing June 1, 2013 with over/under collection recovery occurring over a quarter. GSA 4 Hourly rates shall be effective the
first of each month with over/under collection recovery occurring over a month. The data provided in the reconciliation shal be
audited on an annual basis by the PaPUC Bureau of Audits.

Issued December 11, 2012 Effective February 14, 2013
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RECONCILIATION-TRANSITION PERIOD

Applicability: This adjustment shall apply to all customers who received default service during the period the cost of which is
being reconciled. Customers taking default service during the reconciliation period that leave default service prior to the
assessment of the collection of the over/(under) adjustment shall still pay or receive credit for the over/(under) adjustment through
the migration provision. The Company shall notify the Commission and parties to the Default Service Settlement 15 days in
advance of the quarterly or monthly filing if the Migration Provision will be implemented in the filing.

This adjustment shall be calculated on a quarterly basis for Procurement Classes 1, 2 and 3 and on a monthly basis for
Procurement Class 4 Hourly. There will be an interim adjustment calculated for alignment with the PJM planning year that will
include over/under collections for the two month period October 1, 2012 through November 30, 2012 to be collected during the two
month transition period April 1, 2013 through May 31, 2013 for Procurement Classes 1, 2 and 3. The reconciliation shall be separate
for each procurement class. Any resulting over or under recovery shall be assessed on an equal cents per kilowatthour basis to all
customers in the relevant procurement group. Any over/(under) recovery shall be collected in the first quarter after the reconciliation
is calculated. For purposes of this rider the reconciliation shall be calculated 45 days after the end of the quarter. The over or under
recovery shall be calculated using the formula below. The calculation of the over/(under) recovery shall be done separately for the
following procurement classes — Class 1 — Residential, Class 2 — Small C&l < 100 kW, and Class 3 — Medium C&l 101 kW to 500
kW and Class 4 Large C&l over 500 kW.

Reconcillation Formula

Ex = ZO/(U) + |
Migration Provision Ey = [EO/(U) + IJSI(1-GRT)*(1-ALLY/(1-LL)

Where:

E = experienced over or under collection plus associated interest

N = Procurement class

M = Migration Rider

0O/(U) = The monthly difference between revenue billed to the procurement class and the cost of supply as described below in Cost
and Administrative Cost

Revenue = amount billed to the tariff rates applicable to the procurement class including approved Real Time Price or other time
sensitive rates for the period being reconciled through the GSA.

Cost = The sum of the amounts paid to all of the fuil requirements suppliers providing the power for the period being reconciled, the
spot market purchases for the period being reconciled, plus the cost of any other energy acquired through short or long term contracts
during the period being reconciled. Cost shall include energy, capacity and ancillary services. Ancillary services shall include any
allocation by PJM to PECO default service associated with the failure of a PJM member to pay its bill from PJM as well as those costs
listed in the Supply Master Agreement as the responsibility of the seller .

Administrative Cost = This includes the cost of the auction or RFP monitor, consultants providing guidance on the development of
the procurement strategy, legal fees incurred gaining approval of the strategy, and any other costs associated with designing and
implementing a procurement plan. Also included in this component shall be the cost to implement real time pricing or other time
sensitive pricing such as super-peak pricing that is required of the Company or approved in its Act 129 filing.

Full Requirements Supply = A product purchased by the Company that includes a fixed price for all energy consumed. The only
cost added by the Company to the full requirements price is for gross receipts tax, distribution line losses, and administrative cost.

Ancillary Services = The following services in the PJM OATT- reactive support, frequency control, operating reserves,
supplemental reserves, imbalance charges, PJM annual charges, any PJM assessment associated with non-payment by members,
and any other load serving entity charges not listed here but contained in Exhibit D of the Supply Master Agreement.

Capacity = The amount charged to PECO by PJM for capacity for its default service load under the reliability pricing model (RPM)
1 = interest on the over or under collection where a rate of 8% is used on over-collection and 6% on under-collections.

8= estimated default service retail sales in kWh for the period the cost of which is being reconciled

ALL = the average line losses in a procurement class as a percent of generation

LL = the average line losses for a particular rate (e.g. HT, PD, GS) as provided in the Electric Generation Supplier Coordination
Tariff rule 6.6

GRT = The current gross receipts tax rate

Procurement Class — set of customers for which the company has a common procurement plan

Procedural Schedule

The Company shall file the calculation of the over/under collection for the period being reconciled and the proposed adjustment to
the GSA 45 days before the effective date of recovery. The over/under collection adjustment shall then be effective no earlier than
the first day in the upcoming quarter such that the recovery shall lag by one quarter. Quarterly adjustments shall be effective on
July 1, October 1, January 1, and April 1 of each year. The first reconciliation, however shall be effective on July 1, 2011 and shall
be recovered over 12 months. Monthly only customers shall be effective the first of the month. For Procurement Classes 1, 2 and 3
the calculation of the over/under collection and the proposed adjustment to the GSA that includes the interim two month period
Octaber 1, 2012 through November 30, 2012 shall be calculated and filed 45 days before the effective date of April 1, 2013.

The data provided in the reconciliation shall be audited on an annual basis by the PaPUC Bureau of Audits.

(C) Denotes Change

Issued December 11, 2012 Effective February 14, 2013
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Provision for Surcharge Recovery of Aiternative Energy Portfolio Standard Costs-Transition Period

The energy charge for electric service for all rate schedules shall include:
$0.0007 per kWh for Procurement Class 1;
$0.0011 per kWh for Procurement Class 2;
$0.0021 per kWh for Procurement Class 3;
$0.0052 per kWh for Procurement Class 4

recovery of the costs associated with compliance with the Alternative Energy Portfolio Standards Act (“AEPS” or the
“Act”). The rate associated with the recovery of these costs shall change once per year on June 1 with the exception
of the first charge, which shall go into effect on January 1, 2011. The rate shall be calculated in the manner
described below for procurement class 1, 2, 3 and 4.

Transition to Recovery in the GSA ~ No AEPS rate will be filed for April 1, 2013, and costs otherwise recovered
under that rate will be included in the GSA. Effective June 1, 2013, all AEPS costs shall be recovered in the GSA.
By March 31, 2013, the Company shall file an AEPS over/under reconciliation statement for the 13 months ended
February 2013 and any over/under recovery balance shall be combined with the over/under balance in the
corresponding GSA at the end of February 2013 for recovery through the reconciliation provision of the GSA.
Over/under recoveries occurring during the March 2013 to May 2013 period shall be combined with the
corresponding GSA over/under recovery in future GSA reconciliations.

Calculation of the AEPS Charge:

The AEPS charge per kWh shall be computed to the nearest one hundredth of a cent in accordance with the formula
below:

AEPS Charge (n) = [(C-E)/S + RCC/S)/(1-T)

In calculating the AEPS Charge above, the following definitions shall apply:
AEC - Alternative Energy Credit, as such credit is defined by the Act.
AEPS — Alternative Energy Portfolio Standard.

AEPS Charge(n) - The charge for procurement class n, including over/(under) recovery and associated interest
determined to the nearest one hundredth of a cent that will recover the cost of complying with the Act.

Alternative Compliance Payment (ACP) — Amount paid by the Company to meet its AEPS compliance target when
there are not sufficient altern resources available, which shall be $45 per megawatt hour.

Alternative Energy — Energy generated by Alternative Energy Sources, as defined by the Act.

C — The projected total cost of complying with the Act for the calculation period for each procurement class.

Costs include the amount paid for Alternative Energy and/or AECs purchased for compliance with the Act (including
the cost of banked AECs to be used by PECO during a compliance period), the cost of administering and conducting
any procurement of Alternative Energy andfor AECs, payments to the AEC program administrator for its costs of
administering an alternative energy credits program, payments to a third party for its costs in operating an AEC
registry, any charge levied by PECO’s regional transmission operator to ensure that alternative energy sources are
reliable, a credit for the sale of any AECs sold during the calculation period, and the cost of Alternative Compliance
Payments that are deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring
Alternative Energy and/or AECs and complying with the AEPS statute.

E - The under/(over) collection of AEPS costs for each procurement class in the reconciliation period.
Interest on any over/(under) recovery shall be at the statutory rate of 6%.

Calculation/Application Period — A projected 12-month period commencing on June 1 of the filing year and ending on
May 31 of the following year.

Filing date — The AEPS charge shall be filed each year on April 1 with the exception of the first AEPS charge filing
which shall be made on November 1, 2010.

Application Year — The year in which the monthly AEPS charge is billed to customers.

Reconciliation Period — The 12-month period ending January 31 of the filing year with the exception of the first
reconciliation period which shall be for the 13 months ending January 31, 2012.

TDC ~ Rate cap costs or cost deferred in accordance with the AEPS Statute during the Cost Recovery Period.
(C) Denotes Change
(1) Denotes Increase

Issued December 11, 2012 Effective February 14, 2013
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OR PROCUREMENT CLASSES 1.2.3
PT

O S00KW
Appiicabiiity: This adjustment shall apply to all customaers taking default sewvice from the Company with demands up to 500 kW. The rate
contained herein shall ba calculated to the nearest one hundredth of a cent, The GSA shalf contain the cost of generation supply for each
tariff rate.
Pricing: The rates below shall include the cost of procuring power to serve the default service customers including the cost of complying
with the Alternative Energy Portfolio Standards Act ("AEPS" or the “Act”} plus associated administrative expenses incurred in acquiring
power and gaining regufatory approval of any procurement strategy and plan. The pricing for default service will represent the estimate of
the cost to setve the specific tariff rate for the next quarterly period, beginning with the three months ended August 31, 2013. The rates in
this tariff shall be updated quarterly on June 1, September 1, December 1 and March 1 commencing June 1, 2013. If the balance of
over/{under) recovery gets too farge, the Company can file a reconciliation that will mitigate the subsequent impact. The generation service
charge shall be calculated using the following formuta:

PECO Energy Company

GSA(N) = (C-E+AYS*/(1-T)* (1-ALLW(1-LL) + AEPS/S™1/(1-T) + WC where;

C:= The sum of the amounts paid to the full requirements suppliers providing the power for the quarterly period, the spot market purchases
for the quarterly period, plus the cost of any other energy acquired for the quarterly period. Cost shall include

energy, capacity and ancillary services, distributlon line losses, defautt service supplier cost of complying with the Aternative Energy
Portiolio Standards, and any other load serving entity charges other than network transmission service and costs assigned under the
Regional fransmission Expansion Plan, Ancillary services shall include any allocation by PUM to PECO default service associated with the
fallure of a PJM member to pay its bill from PJUM as well as the load serving entity charges listed in the Supply Master Agreement Exhibit D
as the responsibility of the supplier. This component shall includethe proceeds and cogt from the exercise of Auction Revenue Rights
granted to PECO by PJM.

AEPS = The projected total cost of complying with the Alternative Energy Portfolic Standards Act ("AEPS” or the “Act’) not Included in the C
component above for the quarterly period for each procurement class. Costs include the amount paid for Altemative Energy and/or
Alternative Energy Credits (“AEC's") purchased for compliance with the Act, the cost of administering and conducting any procurement of
Afternative Energy and/or AECs, payments to the AEC program administrator for its costs of administering an alternative energy credits
program, payments to a third party for its costs in operating an AEC registry, any charge levied by PECQO’s regional transmission operator to
ensure that alternative energy sources are reliable, a credit for the sale of any AECs sokd during the calculation period, and the cost of
Alternative Compliance Payments that are deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring
Alternative Energy and/or AECs and complying with the AEPS statute.

E = experienced over or under-collsction calculated under the reconciliation provision of the tariff to be effective during the same periodag
the GSA

A = Administrative Cost - This includes the cost of the independent evaluator, consultants providing guidance on the development of the
procurement plan, legal fees inctrred gaining approvat of the plan, and any other costs assoclated with designing and implementing a
procurement plan including the cost of pricing forecast necessary for estimating cost recoverable under this tariff. Also included In this
component shall be the cost to implement real time pricing or other time sensitive pricing such as super-peak pricing that is required of the
Company or is approved in its Act 129 filing. Administrative cost also includes any other costs incurred to implement retail market
enhancements directed by the Commission in its Retait Market Investigation at Docket No. 1-2011-2237952 that are not recovered from

$ = Estimated sales for the period the rate is in effect for the classes to which the rate is applicable. Annual estimated sales are used for the
E factor for the effective period June 1 of the current year through May 31 of the following year beginning with the June 1, 2013 through May
31, 2014 annual period.

T = The currently effective gross receipts tax rate.

n = The procurement class for which the GSA is being calculated.

ALL = average ling losses for the procurement class.

LL = line losses for the specific rate class provided in the Company's Electric Generation Supplier Coordination Tarlff rule 6.6,

WC = 0.04¢/KWh to represent the cash working capita! for power purchases.

Auction Revenue Rlghts (ARR) - Allocated annuafly by PJM to Firm transmission customers, the ARRs allow a Company to select rights
1o specific transmission paths in order to avoid congestion charges.

In general the line loss adjustment is applicable to Procurement Class 2 and 3 only as those classes contain rate classes with three different
line loss factors. Current charges:

GSA3

Rate GS xx
Rate PD xx
Rate HT xx

G8AZ

Rate GS xx
Rate PD  xx
Rate HT  xx
Rate POL xx
Rate SLS xx
Rate TLCL xx
Rate SLE xx
Rate AL xx

GSAL
Rate R xx

Rate RH xx
Rate OP xx

Procedure: For Procurement Classes 1, 2 and 3 the GSA shall be filed 45 days before the effective dates of June 1, September 1,
December 1 and March 1 in conjunction with the Reconclliation Schedule.

(C) Denotes Change

Issued XXXXXXX Effective June 1, 2013
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PPLY ADJUSTMENT FOR PROCUREM L. 4
OADS GR| R THAN S500KW
Applicability: This adjustment shall apply to all customers taking defautt service from the Company with demands greater than 500kw,
Hourly Pricing Service
Pricing: The rates below shall include the cost of procuring power to serve the default service customers plus associated administrative

Ener, mpan

GENERATION

sxpenses incurred in acquiring power and gaining regulatory approval of any procurement strategy and plan. The rates for GSA 4 Hourly (C)
shall be effective the first of each month. If the balance of over/(under) recovery gets too large due to billing lag, the Company can file a
reconcitiation that will mitigate the subsequent impact. The cost for this hourly service rate shall be as follows:
Generation Supply Cost (GSC) = (C+R+AS+AC-EV(1-T)+WCA where;
C= The PJM day ahead hourly price multiplied by the customers usage i the hour summed up for all hours in the month
ZPIMpax usage / (1-LL)
PJMpa — PJM on day ahead hourly price.
Usage - electiclty used by an end use customer.
R =The PJM reliabiiity pricing model (RPM) charge for month for the customer. The RPM charge shall be the customers peak load
contributlon as established for PJM purposes multiplied by the current RPM monthly charge and the PJM established reserve margin
adjustment,
PLC x (1+ RM) x Prsu x Blii Days
PLC = peak load contribution
RM = reserve margin adjustment per PJM
Prew = Capacity price per MW-day
AC = Administrative Cost - This includes an allocation of the cost of the auction or RFP monitor, consultants providing guidance on the
development of the procurement strategy, legal fees incurred gaining approval of the plan, and any other costs associated with designing
and implementing a procurement plan divided by the total default service sales and then multiplied by the customers usage for the month, .
Administrative cost also Includes any other costs incurred to implement retail market enhancements directed by the Commission in its Retail
Market Invsstigation at Docket No. 1-2011-2237952 that are not recovered from EGSs.
AlS xUsage
A = administrative cost
S = Default service sales
AS = The cost, on a $/MWH basis, of acquiring ancillary services from PJM and of complying with the Alternative Energy Portfolio Standard
multtiplied by the customers usage for the month and divided by {1-1.L). Congestion chargas including he preceeds a it
axergige of Auction Revenue Rights shall be, jncluded In this component. Ancillary services shall be those inciuded in the SLpgl[Ma_stgr_ N "\
Agresment as being the responsibility of the supplier. o
1)
({PIMas x Usage®1/(1-LL) + AEPS/Saeps x Usage) "““
N
PJMas = $/MWH charged by PUM for ancillary services b
AEPS = cost of complying with the altemative energy portfolio standard LN
Sazes = sales for which AEPS cost is incurred b
If the supplier provides the ancillary services and AEPS cost then the customer shall be charged the supplier’s rate for these services times ‘;\\\
usage and divided by (1-LL). i
Auction Revenue Rights (ARR) — Allocated annually by PJM to Finm transmission customers, the ARRs aliow a Company to select rights (G)
to specific transmission paths in order to avoid congestion charges.
LL = line loss factor as provided in the Company’s Electric Generation Supplier Coordination Tariff Rule 6.6 based upon the customers
distribution rate class adjusted to remove losses included in the PUM LMP
T = The currently effective gross receipts tax rate
E - ZO/U)/S, x usage where
E = over/under recovery as calculated in the reconciliation
S, "Procurement class four sales
WC = 0.04¢/kWh for working caplital assoclated with power purchases
WCA = individual customer sales x WC
Procedwe: The "E” factor shali be updated monthly in conjunction with the Reconciliation. Monthly reconcitiations shall ba recoveredovera  (C)
one month period after the occurrence of a quarter.
Tariff Rate GS PR ]jl EP.
Hourly Pricing Adder* {cents/kWh) XXX X.XX X.XX
* Includes administrative cost (AC), ancillary service charge (AS), E factor (E) and working capital (WC).
©)

{C) Denotas Change

Issued xxxxxx Effective June 1, 2013
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BEGO Eneray Company
BECONCILIATION

Appiicablifty: This adjustment shall apply to all customers who recaived default service during the pariod the cost of which is being
reconclied. Customers taking default service during the reconciliation perfod that leave default service prior to the assessment of the
collection of the over/(under) adjustment shall still pay or receive credit for the over/(under) adjustment through the migration provision. The
Company shall notify the Commission and parties to the Default Service Seftlement 15 days in advance of the applicable filing if the
Migration Provision wiil be Impiemented in the filing.

8 2 ! ' a0
For Procuremem Class 4 Hourly, “the ad;uatment shaﬂ be calculated ona monthly basis with reoovery commenclng aﬁer the occurrence of a
quarter. The reconciliation shall be separate for each procurement class. Any resulting over or under recovery shall be assessed on an
equal cents per kliowatthour basis to ail customers in the relevant procurement group. Any over/(under) recovery shail be collected aiter the
occurrence of a quarter from the end of the reconciliation period. For purposes of this rider the reconclliation shall be cakculated 45 days
before the etffective date of recovery. The over or under recovery shail be calculated using the formula below. The caiculation of the
over/(under) racovery shall be done separately for the following procurament classes ~ Class 1 — Residential, Class 2 - Small C&l < 100
KW, and Class 3 ~ Medium C&I1 101 KW to 500 kW and Class 4 Large C& over 500 kW.

Reconclliation Formuia

= ZO/(V) +1
Migration Provision Ey = [ZO/(U) + 1YS/(1-GAT)*(1-ALL)/(1-LL}
Where:

E = gxperienced over or under collection pius assoclated interest

N = Procurement class

M = Migration Rider

0O/{U) = The monthly difference between revenuse billed to the procurement class and the cost of supply as described below in Cost, AEPS
Cost and Administrative Cost.

Revenue = amount billed to the tariff rates appficable to the procurement class including approved Real Time Price or other time sensitive
rates for the pericd being reconclled through the GSA,

Cost = The sum of the amounts paid to all of the

full requirements suppliers providing the power for the period being reconciled, the spot market purchases for the period being reconciled,
plus the cost of any other energy acquured for the perlod being reconciled. Cost shall include energy, capacrty and ancillary services, as well
asdhe progeeds and costs of auction revenus r An

PJM to PECO default sewlce associated with the failure of a PJM member to pay 'its bilf lrom PJM as well as those costs fisted in the Suppl
Master Agreement as the responsibility of the seller____

AEPS = The total cost of complying with the Alternative Energy Portfolio Standards Act ("AEPS” ar the “Act’) not included in the Cost
component above for the reconcitiation period for Procurement Classes 1, 2 and 3. For Procurement Class 4 Hourly, these costs are
included in ancillary services. Costs include the amount paid for Alternative Energy and/or Atternative Energy Credits ("TAEC's") purchased
for compiiance with the Act, the cost of administering and conducting any procwement of Alternative Energy and/or AECs, payments to the
AEC program administrator for its costs of administering an altemative energy credits program, payments to a third party for its costs in
operating an AEC registry, any charge levied by PECO’s reglonal transmission operator to ensure that alternative energy sources are
reilable, a credit for the sale of any AECs sold during the caiculation perlod, and the cost of Alternative Compliance Payments that are
deemed recoverable by the Commission, plus any other direct or indirect cost of acquiring Alternative Energy and/or AECs and complying
with the AEPS statute.

Administrative Cost = This includes the cost of the auction or RFP monitor, consultants providing guidance on the development of the
procurement strategy, legal fees incurred gaining approval of the strategy, and any other costs assoclated with designing and implementing
a procurement plan including the cost of pricing forecast necessary for estimating cost recoverable under this tariff. Aisc inciuded in this
component shall be the cost to implement real time pricing or other time sensitive pricing such as super-psak pricing that is required of the
Company or approved in its Act 129 filing. . Administrative cost also includes any other costs incurred to implement retail market
enhancements directed by the Commission in its Retail Market Investigation at Docket No. 1-2011-2237952 that are not recovered from
BOSS, . o e e
Full Requirements Supply = A product purchased by the Company that includes a fixed price for ail energy consumed. The only cost
added by the Company to the full requirements price is for gross receipts tax, distribution line losses, and administrative cost.

Anclilary Services = The following services in the PUM OATT- reactive support, frequency control, operating reserves, supplemental
reserves, imbalance charges, PJM annual charges, any PJM assessment associated with non-payment by members, and any other load
serving entity charges not listed here but contained in Exhibit D of the Supply Master Agreement. Also included shall be one half of the
value of auction revenue rights for Procurement Class 4 Hourly Service.

Auction Revenue Rights (ARR) — Allocated annually by PJM to Firm transmission customers, the ARRs allow a Company to select rights
to spacific transmigsion paths in order to avoid congestion charges.

Capacity = The amount charged to PECO by PJM for capacity for its default service load under the refiability pricing model {(RPM)

| = interest on the over or under collaction where a rate of 8% is used on over-coliection and 6% on under-collections.

S= estimated default service retall sales in KWh for the perlod the cost of which is being reconciled

ALL = the average line losses in a procurement class as a percent of generation

LL = the average line losses for a particular rate (e.g. HT, PD, GS) as provided in the Electric Generation Supplier Coardination Tariff ruie
8.6

GRT = The current gross receipts tax rate

Procurement Class - set of customers for which the company has a common procurement plan
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commencing March 1, 2013 with the
associated effective period of June 1
of the current year through May 31 of
the following year commencing with
June 1, 2014, An interim adjustment
will be calculated that will include the
ttvee month period December 1,
2012 through February 28, 2013 to be
collected during the twelve month
period June 1, 2013 through May 31,

2014,
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most recent Quarterly Eamings
Report filed with the Commission.
The return on equity shall be at the
rate aflowed in the Smart Meter
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Supplement No. xx to
Tariff Electric PA. P.U.C. No. 4
0o Revised Page No. xx

Procedural Schedule

The Company shall file the caiculation of the over/undar collaction for the period being reconcited and the proposed adjustment to the GSA (C)

45 days before the effective date as descrlbed below The ovet/under collectlon adjustment for Procurement Classes 1, 2& andé bowly - _[ Deleted: 3

shail be effactive ng earlier than the inth f rg hail fag .

Procurement Classes 1,2and 3 the GSA wm be effecuve on June 1 September 1, December 1 and March 1 oommencmg June 1,2013_ L T 7 1 Deleted: for the annuai period of

with aver/ ction oegurring over . GSA 4 Hourly rates shall be effective the first of each month_with over/funder
recovery gollectlgn occurring over a month.rhe data provuded in the reconciffations shail be auditad on an annual basis by the PaPUC
Bureau of Audits.
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Deleted: . For Procurement Class 4
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PECO Enerqy Company Super: Revi
Provision for Surcharge Recovery of Alternative Enerqy Portfollo Standard Costs

The energy charge for electric service for all rate schedules shall include:
0.0007 por KWh for Procurement Class 1;

- -{ Deleted: §
£0.0011 per kWh for Procurement Class 2; . e e
$0.0021,per KWh for Procurement Class 3, . . 0. 717777~ i Deletedxon

$0.0052 per kWh for Procurement Class 4 . e STt { Deleted: $x.xox

recovery of the costs assoclated with compliance with the Altemative Energy Portfolio Standards Act ("AEPS” or the "Act’). - { Deleted: $x.o00x
The rate assoclated with the recovery of these costs shall change once per year on June 1 with the exception of the first [ Deleted: $x.x00

e N s St o’

charge, which shall go into effect on January 1, 2011. The rate shall be calculated in the manner described below for
procurement class 1, 2, 3and 4.

Transition to recovery In the GSA - Effective June 1, 2013 all AEPS cost shail be recovered in the GSA under PECO's

proposed Defauit Service Plan il. In order to transition to this recovery the following changes are necessary. First, no AEPS

rate will be filed on April 1, 2013 but instead the cost will be inciuded in the GSA to be effective June 1, 2013. The Company

shall file on April 1, 2013 an over/under statement for the 13 months ended February 2013. The over/under recovery balance

at the end of February shall be combined with the over/under balance in the corresponding GSA at the end of February 2013

for recovery through the reconciliation provision of the GSA. Over/under recoveries occurring during the March 2013 to May

2013 period shall be combined with the corresponding GSA over or under recoveries for recovery in future GSA

reconciliations. {C)

Calculation of the AEPS Charge:
The AEPS charge per kWh shall be computed to the nearest one hundredth of a cent in accordance with the formula below:

AEPS Charge (n} = {(C-E)/S + RCC/S)(1-T)

In calculating the AEPS Charge above, the following definitions shall apply:

AEC ~ Alternative Energy Credit, as such credit is defined by the Act,

AEPS — Altemative Energy Portfolio Standard.

AEPS Charge(n) — The charge for procurement class n, including over/(under) recovery and associated interest determined to
the nearest one hundredth of a cent that will recover the cost of complying with the Act,

Altemative Compiiance Payment (ACP) — Amount paid by the Company to meet its AEPS compliance target when there are
not sufficient altem resources availabie, which shall be $45 per megawatt hour.

Alternative Energy - Energy generated by Alternative Energy Sources, as defined by the Act.

C - The projected total cost of complying with the Act for the calculation period for each procurement class.

Costs include the amount paid for Alternative Energy and/or AECs purchased for compliance with the Act {including the cost of
banked AECs to be used by PECO during a compliance period), the cost of administering and conducting any procurement of
Alternative Energy and/or AECs, payments to the AEC program administrator for its costs of administering an altemative
energy credits program, payments to a third party for its costs in operating an AEC registry, any charge levied by PECO's
regional transmission operator to ensure that altemative energy sources are reliable, a credit for the sale of any AECs soid
during the calculation period, and the cost of Aitemative Compliance Payments that are deemed recoverabie by the
Commission, plus any other direct or indirect cost of acquiring Alternative Energy and/or AECs and complying with the AEPS
statute.

E ~ The under/(over) collection of AEPS costs for each procurement class in the reconciliation period.
Interest on any over/(under) recovery shail be at the statutory rate of 6%.

Calculation/Application Period — A projected 12-month period commencing on June 1 of the filing year and ending on May 31
of the following year.

Filing date ~ The AEPS charge shall be filed each year on April 1 with the exception of the first AEPS charge filing which shalil
be made on November 1, 2010.

Appiication Year — The year in which the monthly AEPS charge is billed to customers.

Reconciliation Period — The 12-month period ending January 31 of the filing year with the exception of the first reconciliation
period which shall be for the 13 months ending January 31, 2012,

TDC — Rate cap costs or cost deferred in accordance with the AEPS Statute during the Cost Recovery Period.
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